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October to Commissloner Bolkestein

Dear Minister, /L esta H A,

Let me first thank you for our meeting cn Ist Octeber and for your helpful explanations
of the plans of the Dutch govermnment to reform the heaith insurance system. In vour letter
of 8th October you kindly provided further detai Is.

I'weuld like to point out that, in the system leid down by the Treuty, Member States arc
fiee to organise their social sccurity sysiems as they see fit, It js thercfore for the
legislation of cach Member State to determine, firstly, the conditions concerning the right
or duty to be insurad under 2 social securily scheme and secondly, the conditions for
entitlement to benefit. The Commission may not determine how a Member Statc
organises the financing of medical products and scrvices pravided under its own statutory
social security system. All healthesre systems in the EU are facing major challenges and
it falls primarily 10 Member States to meet this challenge. Nevertheless, as the Intcrmnal
Market impacts on national health policics in a number of ways, particularly as regards
cross-border provision of, and access 1o, treatment, the Commission is keen to participate
in any reflection on this issue.

The Courl has madc clear that, irrespective of the way in which Member States organise
the provision of healthcare in ther territories. the system chosen should respect
Community Law and, in particulas, the principle of the free provision of services set out
at Article 49 of the EC Treaty. Furthermore. any system nceds, of course, to respect
provisions enshrined in secondary Commurity legisiation. This concerns, in particular,
the obligations undertaken by Member States under Regulation (EEC) 1408/71 rclating to
the coordination of social security svslems.

Mr H. Hoogervorst
Minister of Health
Welfare and Sport
Parnassusp.cin ¢
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